ALBANY WATER BOARD
MINUTES OF REGULAR MEETING
July 22, 2016

A regular meeting of the Albany Water Board was officially convened at 9:30 AM, local time, in
the Conference Room at the Albany Water Board, 10 North Enterprise Drive, Albany, New York
Friday, July 22, 2016.

PRESENT: Charles Houghton, Secretary; Rachel Johnson, Member.
EXCUSED: David McGuire, Chairman; William Clay, Vice Chairman; Daniel Ranellone, Treasurer;

STAFF PRESENT: Joseph E. Coffey, Jr. PE, Commissioner, AWB; William Simcoe, P.E., Deputy
Commissioner; Christopher Quirk, Chief Fiscal Officer, AWB;

BOARD ADVISORS PRESENT: Anne Letterio, Assistant Corporation Counsel; William Kahn, UHY
Advisors; Kevin Hogan, P.E., ARCADIS;

ALSO PRESENT: Honorable Kathy Sheehan, Mayor, City of Albany; Mike Miller, P.E., CHA;
Robert Ostapczuk, P.E., ARCADIS

Board Secretary Houghton called the meeting to order at 9:30 AM and announced, in the
absence of a quorum, the Board will not take any formal action or vote on any Resolutions or
other matters at this meeting.

Public Comment Period

No public comments were made.

Presentation of the 2016 Annual Report of the Rate Consultant

Bill Kahn provided a report with his recommendation for no rate increase at this time (rate
report attached, including current rate schedule). He discussed the primary factors that
supported his recommendation, including the current debt coverage ratio of 2.44, exceeding
the required ratio of 1.15.

Big “C” Design Report Update

Mike Miller, P.E., and Rob Ostapczuk, P.E., presented a summary of the draft Big “C” design
Report, the major component of the City of Albany’s compliance with the Long Term Control
Plan Consent Order. The milestone date for submittal of this Design report is August 1, 2016
and this presentation to the Board provided a summary of the draft design recommendations
that will be submitted to the NYSDEC. It was noted that after the report is submitted to the



NYSDEC, there will be substantial opportunities for public engagement, public review and
comment.

The presentation provided the history and background of the Big “C” regulator and highlighted
that 70% of all of the CSO from the City passes thru Big “C”. The presentation discussed the
disinfection goals for the project and the disinfection technologies evaluated; the alternative
locations for the disinfection facility; and summarized the capital and life cycle costs, along with
the pros and cons of each alternate technology and location. (A copy of the presentation is
attached).

Executive Session

No Executive Session took place.

Commissioner Coffey noted the Board had several time sensitive matters to consider and act
upon and requested a Special Meeting of the Board be scheduled for Friday July 29", Secretary
Houghton concurred and a Special Meeting of the Albany Water Board will be held at 9:00 AM
on Friday July 29, 2016 in the AWB Conference Room at 10 North Enterprise Dr.

Being no further business, Secretary Houghton called for a motion to adjourn the meeting. A
motion was made by Ms. Johnson, seconded by Mr. Houghton and passed.. The meeting was
adjourned at 10:45 AM.
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David R. McGuire, Chairman
and the Members

Albany Water Board

10 North Enterprise Drive

Albany, New York 12207

Members of the Board:

Pursuant to Section 8.2(b)(3) of the Financing Agreement between the City of Albany, the Albany
Municipal Water Finance Authority (the "Authority"), and the Albany Water Board (the "Board"),
dated October 1, 1987, and in our capacity as rate consultant pursuant to Section 709 of the Albany
Municipal Water Finance Authority Water and Sewer System General Revenue Bond Resolution (as
amended), we have completed a study of the Board's current rate structure for the purpose of
providing recommendations as to any necessary or advisable revisions of rates, fees, and charges,
as required under the Financing Agreement, and for the purpose of determining the Board's
requirements as to system cash flow and compliance with its minimum debt service coverage ratio
of 115%.

Our recommendation as to the system's rate structure is principally based on current cash flow and
certain historical and estimated future trends which may effect revenues and operating expenses.
We have considered in our recommendation the debt service requirements under the Authority’s
current outstanding bond obligations and the effect of the issuance of certain additional bond
obligations which are planned to occur later in 2016 and in future years. The recommended rate
structure contemplates the continued cash flow funding of planned capital projects (including those
relating to federal and state governmental mandates) and, in addition, continued enhancements to
billing efficiencies and practices. The recommended rate structure also takes into account the
conclusions of an independent engineering firm regarding the adequacy of funding levels for
planned capital projects.

In connection with our study, and as more fully detailed in the attached Schedule of Proposed Rate
Structure, we recommend no current increases to the system's rate structure (which was last
modified on September 15, 2012). However, our study contemplates the likelihood that rate
increases and/or other increases in revenues may be required in future years to either sustain the
operations of the system or ensure debt service coverage ratio compliance. The need for any such
increases will be evaluated and quantified in future years.

Very truly yours,

UHY ADVISORS NY, INC.

Lo\

William M. Kahn

UHY Aduvisors, 0 15 an indapendent Liember of UHY nternationz! Limited



ALBANY WATER BOARD

SCHEDULE OF PROPOSED RATE STRUCTURE
EFFECTIVE SEPTEMBER 15, 2012

RESIDENTIAL/ TIER TIER I UNMETERED VACANT
COMMERCIAL LARGE USER LARGE USER RATE (6) PROPERTY
RATE (&) RATE (€) RATE () (per unit, (per front foot,
{per 100 cf) {per 100 cf) (per 100 cf) per cycle) per year)
Rates Prior to
July 1, 2010 $2.45 $4,44 $5.33 $355.00 $2.21
Rates through
September 15,
2012® $2.57 $4.66 $5.60 $355.00 $2.32
Rates Effective
September 15,
2012 $2.67 $4.85 $5.82 $355.00 $2.41

(A)

(8)
(C)

(D)

(E)

(F)

(G)

The minimum water charge for residential customers is $34.91 (per 4 month billing cycle). The
minimum amount includes 1,300 cubic feet of water per billing cycle.

Prior rates were effective July 1, 2010.

Tier | customers are defined as those customers who utilize in excess of 120,000 cubic feet of
water per billing cycle. Tier Il customers are defined as those customers who utilize in excess of
600,000 cubic feet of water per billing cycle. Tier | and Tier Il large user rates apply to all water
usage for those customers who meet the user definition.

A 1% monthly finance charge (or 12% annually) is currently charged on any unpaid accounts
(those not paid within 30 days of the date billed) based on the average monthly balance of the
account.

A one time penalty of 5% is currently charged to all accounts not paid within 30 days of the
initial date of billing. An additional penalty of 5% is currently charged to all accounts delinquent
as of November 15 of each year and, as such, subject to rollover and collection by the City of
Albany on the City’s general taxes.

Albany’s water measurements, billings and rates are expressed in units of 100 cubic feet (cf).
Approximately 1 cf is equivalent to 7.48 gallons; approximately 100 cf is equivalent to 748
gallons.

Beginning in 2016, the unmetered rate was no longer utilized for customer billing purposes.
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ALBANY WATER BOARD

SCHEDULE OF COST RECOVERY AND OTHER COMMERCIAL RATES
EFFECTIVE SEPTEMBER 15, 2012

Air Conditioning (Annual)

Recirculating $19.00/H.P.
Non-recirculating $92.00/H.P.
Refrigeration (applies to existing services only)

Recirculating $19.00/Ton
Non-recirculating $92.00/H.P.
Fire Service/Sprinkters {Annual)

3" service or less $181.00

4" service $296.00

6" service $539.00

8" service $718.00

Over 8" service $1,076.00

Fire Hydrant Charges
Base permit charge for up to 5,000 gallons

(Up to 10 calendar days) $475.00
Charge for each additional day (beyond 10 days) $42.00
Charge for each 1,000 gallons

{Over 5,000 galions) §7.15
Fire hydrant meter deposit $500.00
Fire hydrant meter back flow valve (city owned) deposit $200.00
Daily use fee (up to 10 calendar days) $10.00
Charge for each additional day beyond (10 calendar days) $20.00
Fire hydrant meter back flow valve (private owned) inspection only $25.00
Unauthorized hydrant use fee/penalty $1,000.00

Closing Meter Reading Charge
A charge of $50.00 will be made for each closing reading taken by Water Department personnel.

Fire Flow Charges
$330.00 each test.

Turn On/Shut Off Charges
Curb box $40.00; branch valve $55.00 (4" or larger).

Missed Appointment Charge
A charge of $50 will be assessed for any missed appointment/no show (after the second attempt).

Other
Charges for labor and materials, for work performed on private property pursuant to a signed
consent form, will be billed on a flat basis.
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ALBANY WATER BOARD

SCHEDULE OF MATERIAL AND LABOR FEES
EFFECTIVE SEPTEMBER 15, 2012

Tapping Charges

7 $389.00
1" $486.00
1" $584.00
2" $683.00
4" $879.00
6" $1,073.00
8" $1,268.00
12" $1,455.00

All tapping rates include materlal and equipment charges.

Fees on Water Meters

Meter with Orion Head 5/8" $211.00
Meter with Orion Head 1" $321.00
Meter with Orion Head 1-1/2" $645.00
Meter with Orion Head 2” $810.00
Meter only: 5/8” $66.00
Meter only: 1" $190.00
Meter only: 1-1/2” - $504.00
Meter only: 2" $728.00
Orion Head only: 5/8” through 2" $160.00

Fees on water meters are based upon current market conditions and are subject to
change. Please call for current prices of meters or heads in excess of 2".

Due to uncertain freight costs, the Albany Water Board reserves the right to adjust
the costs for meters and heads.
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SCHEDULE OF MATERIAL AND LABOR FEES

ALBANY WATER BOARD

EFFECTIVE SEPTEMBER 15, 2012

Frozen meter replacements

Customer will be charged for the cost of a new meter, for the size currently in place, plus

labor and materials:;

» Labor charge during working hours: $170.00 (Plus cost of meter)

¢ Labor charge during non-working hours: $255.00 (Plus cost of meter)

Water Service Repair Charges/Termination

%" up to 1” service repair $4,673.00

1 %" up to 2" service repair $5,102.00

Fire Branch and Private Water Main Repair Charges

4" $4,736.00
6" $4,873.00

8” $4,983.00

Other Fees/Charges

Base permit fee on all water and sewer applications: $55.00

New sewer connection fees:

Residential
Commercial
Industrial

$155.00
$365.00
$675.00

Hydrant Repair/Replacement Fees:

Repair
Replacement

$520.00 (plus materials)
$4,673.00
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PRIMARY FACTORS

v Compliance with Debt Coverage Ratio
—>DCR must exceed 1.15:1
12/31/15 2.44:1
12/31/14 2.29:1
12/31/06  .34:1

v’ Liguidity

— Availability of cash and reserve funds
at 12/31/15

—>Board funds only (Authority funds are
restricted under bond indenture)

Cash / reserve funds S 4.9M

Capital project funds 16.6M First Backstop
City receivable 9.6M  Second Backstop
$31.1M

UHY



OTHER FACTORS AND CONSIDERATIONS

v’ Stability of current cash flow

v Ability to sustain and increase cash flow
funding of capital plan

v’ Relative stability in overall cost
structure, including property taxes and
county sewer contract costs

v’ Substantial resolution of unmetered rate
(thus allowing for full rollover of unpaid
receivables)

v’ Positive trends on LTCP bond issuance

v’ Scheduled step-down of annual debt
service costs under 2011 bond issue

v’ Continuing enhancements to
Department’s operational activities,
billing practices, and financial reporting

UHY
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Q A RMD l S for natural and
built assets

Albany Water Board
Arcadis Engineering Report
Date: July 22, 2016

Upcoming LTCP Projects\Dates

Big “C” Control Facility — The project was awarded to the Albany Pool Joint Venture
Team. Completed Preliminary Design Report is due 8/1/2016. Project is underway.
Performance of a Codes and Local Law Review, & Green Infrastructure Technical
Design Guidance - CDRPC awarded a contract to Barton & Loguidice. Local Law
completion date is 8/1/2016, Technical Design Guidance by 8/1/2017.

Marietta Place Stormwater Storage Facility — Awarded to Barton & Loguidice.
Completed plans and specifications due by 10/1/2016.

Green Infrastructure Banking System Feasibility Assessment. Awarded to Arcadis.
Work must be completed by 8/1/2017.

Arcadis Projects

Green Infrastructure Banking System Feasibility Assessment

Feura Bush Filtration Plant — (NYSERDA FlexTech Grant) — Project will include energy
evaluation at the Feura Bush filtration plant (blowers, lighting, windows\doors). The
project also includes some condition assessment and treatment system evaluation.
CIP Projects — Sewer condition assessment, erosion problems, Loudonville Reservoir
Basin C wall cap replacement.

Geographic Information System (GIS) Data Integration (Patroon Creek Sewershed) -
Project included digitizing about 150 sewer system drawings to GIS.

Asset Management Program — First workshop completed July 15™. The second
workshop will be the first week of August. Plan will be completed by October. Some
components will include establishing levels of service, key performance indicators, and
risk.

Long Term Control Plan Schedule of Compliance — Monitoring deadlines and costs



